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Stabilization efforts continue amid lingering
global uncertainty

Negotiations between the U.S. and Iran have been temporarily put on hold following
renewed military escalation after U.S. strikes on Iranian military targets in retaliation for

Fixed Income Daily Update attacks on commercial shipping in the Strait of Hormuz, although both sides continue
to maintain diplomatic channels and technical discussions. While the latest escalation
June 29, 2026 has increased geopolitical uncertainty, commercial shipping through the Strait of

Hormuz continues and oil prices have continued to ease as tanker traffic gradually
normalizes, suggesting that supply disruption risks remain contained for now. In our
view, the recent developments highlight that geopoalitical risks remain highly fluid,
leaving global markets vulnerable to renewed volatility should negotiations fail to

Mirae Asset Sekuritas Indonesia resume. As such, safe-haven demand for the U.S. Dollar is likely to remain elevated,
. . while emerging market assets, including Indonesia, may continue to face intermittent
Jessica Tasijawa pressure until a more durable ceasefire and broader agreement are reached.

s et e @I T S e The government is preparing to refocus the Free Nutritious Meal (MBG) program by

potentially reducing its budget by up to IDR50tr and lowering the number of
beneficiaries from 62.5 million to around 49 million, reflecting growing fiscal constraints
and efforts to improve governance and spending efficiency. The adjustment would
follow the earlier reduction in the 2026 allocation from IDR335tr to IDR268tr, alongside
tighter beneficiary targeting and a temporary halt to the expansion of new kitchens. In
our view, the proposed refocusing should improve the program's fiscal sustainability
and targeting effectiveness while creating additional fiscal space for other priority
spending. Nevertheless, the policy also highlights the government's increasingly
limited fiscal flexibility amid rising expenditure commitments, suggesting that
maintaining fiscal credibility and balancing social priorities with budget discipline will
remain key challenges going forward.

BI maintained its twice-weekly SRBI auctions last week as part of its continued effort to
safeguard Rupiah stability, although total absorption declined by 32% WoW to IDR33tr
while offered yields remained elevated at 7.4% (6M), 7.5% (9M), and 7.7% (12M).
Demand remained concentrated in the 12M tenor, followed by the 6M and 9M tenors,
highlighting investors' preference to lock in attractive yields amid persistent market
uncertainty. In our view, Bl is deliberately maintaining elevated SRBI yields to preserve
the attractiveness of Rupiah-denominated assets, with SRBI increasingly becoming the
central bank's primary market-based stabilization instrument. Looking ahead, we see
room for BI to raise SRBI yields further—and potentially tighten policy again—should
Rupiah pressures persist, particularly as the currency has remained close to the
IDR18,000/USD level over the past three trading days despite recent stabilization
measures.

Rupiah remained under pressure at IDR17,918/USD following BI's SRBI auction last
Friday, while Indonesia's government bond yields remained relatively stable at 7.17%
(10Y) and 7.15% (2Y), reflecting improving confidence in BI's ongoing stabilization
measures. On the external front, UST yields continued to ease, with the 10Y yield
declining by 2bps to 4.37% and the policy-sensitive 2Y yield falling by more than 3bps
to 4.09%, helping maintain attractive INDOGB-UST spreads. In our view, the
combination of BI's competitive SRBI yields, a firmer Rupiah, and lower UST yields
should continue to support foreign portfolio inflows, although market sentiment will
remain highly dependent on global risk appetite and expectations surrounding the
Fed's higher-for-longer policy outlook.

Top Picks
e 1-5year: FR0073, FRO085, FR0087, PBS018, PBS020, RI0331, SNI0630
e  5-10year: FR0O088, FR0072, FRO080, PBS024, PBS022, RI0035, SNI0734
e 10-15year: FRO079, FRO057, FR0083, PBS034, PBS007, RI0038, RI0037
e 15-Nyear: FR0105, FR0076, FR0089, PBS035, PBS038, RI1050, SNI0651

Table 1. Benchmark closing prices

S Price Yield

26/06/2026 Change (bps) 25/05/2026 26/06/2026 Change (bps) 25/05/2026
FRO104 97.9 368 975 72 -12.9 73
FRO105 943 17 %3 74 0.0 74
FRO106 989 5.7 989 73 15 7.3
FRO107 99.0 0.0 990 73 0.0 73
FRO108 95.6 109 955 72 11 72
FRO109 95.2 289 %9 7.1 70 72

Source: Mirae Asset Sekuritas Indonesia Research
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Figure 1. USD/IDR and USD index (DXY)

June 29, 2026

Figure 2. Monthly change in global currencies against USD
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Figure 3. 2Y Indonesian GB and US treasury yield Figure 4. 10Y Indonesian GB and US treasury yield
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Figure 5. Foreign Ownership by Tenors Figure 6. Government Bond Ownership
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Table 2. Most active bond transaction

June 29, 2026

Most active government bond transaction

Most active corporate bond transaction

Total Vol-Reported

No Securities (IDRbn) TTM (year)
1 FRO109 2,794.5 47
2 SPNS13072026 2,483.0 0.0
3 PBS032 1,845.0 0.1
4 FROO71 1,488.1 27
5 PBS003 1,376.1 0.6

Total Vol-Reported

No Securities (IDRbn) TTM (year)  Rating
1 SMLPPIOTCN1 462.0 33 idA(sy)
2 WIFIOTACN1 390.0 1.0 idA
3 SIBALIO1BCN3 370.0 24 idA(sy)
4 SIMORAO2ACN2 360.0 06 idA+(sy)
5 SMOPPMO02ACN2 345.0 2.1 idA+(sy)

Source: Indonesia Stock Exchange, Mirae Asset Sekuritas Indonesia Research

Figure 7. Yield curve movement

Figure 8. Daily transaction volume
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Figure 9. Benchmark government bond yields

Source: Indonesia Stock Exchange, Mirae Asset Sekuritas Indonesia Research

Figure 10. Emerging countries’ CDS
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Figure 11. Government Bond Prices

June 29, 2026
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on investments. Past performance is not a guide to future performance. Future returns are not guaranteed, and a loss of original capital may occur. Please note that the
graphs, charts, formulae, or other devices set out or referred to in this document cannot, in and of itself, be used to determine in deciding which securities to buy or sell,
or when to buy or sell a securities. MASID, its affiliates, and their directors, officers, employees, and agents do not accept any liability (express or implied) for any loss
arising out of the use hereof and howsoever arising (including, but not limited for any claims, proceeding, action, suits, losses, expenses, damages or costs) which may
be brought against or suffered by any person as a result of acting in reliance upon the whole or any part of the contents of this report.

MASID may have issued other reports that are inconsistent with, and reach different conclusions from, the opinions presented in this report. The reports may reflect
different assumptions, views, and analytical methods of the analysts who prepared them. MASID may make investment decisions that are inconsistent with the opinions
and views expressed in this research report. MASID, its affiliates, and their directors, officers, employees, and agents may have long or short positions in any of the
subject securities at any time and may make a purchase or sale, or offer to make a purchase or sale, of any such securities or other financial instruments from time to
time in the open market or otherwise, in each case either as principals or agents. MASID and its affiliates may have had, or may be expecting to enter into, business
relationships with the subject companies to provide investment banking, market-making, or other financial services as are permitted under the applicable laws and
regulations. In considering any investments you should make your own independent assessment and seek your own professional financial and legal advisors. Should
you choose not to seek such advice, you should consider carefully whether the securities is suitable for you.

No part of this document may be copied or reproduced in any manner or form or redistributed or published, in whole or in part, without the prior written consent of
MASID. The media is not allowed to quote this report in any article whether in full or in parts without permission from MASID For further information regarding company-
specific information as it pertains to the representations and disclosures in this Appendix 1, please contact researchteam@miraeasset.co.id or +62 (21) 5088-7000.

Distribution

United Kingdom: This report is being distributed by Mirae Asset Securities (UK) Ltd. in the United Kingdom only to (i) investment professionals falling within Article 19(5)
of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (the “Order”), and (ii) high net worth companies and other persons to whom it may
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only at Relevant Persons. Any person who is not a Relevant Person should not act or rely on this report or any of its contents.

United States: MASID is not a registered broker-dealer in the United States and, therefore, is not subject to U.S. rules regarding the preparation of research reports and
the independence of research analysts. This report is distributed in the U.S. by Mirae Asset Securities (USA) Inc., a member of FINRA/SIPC, to “major U.S. institutional
investors” in reliance on the exemption from registration provided by Rule 15a-6(b)(4) under the U.S. Securities Exchange Act of 1934, as amended. All U.S. persons that
receive this document by their acceptance hereof represent and warrant that they are a major U.S. institutional investor and have not received this report under any
express or implied understanding that they will direct commission income to MASID or its affiliates. Any U.S. recipient of this document wishing to effect a transaction in
any securities discussed herein should contact and place orders with Mirae Asset Securities (USA) Inc. Mirae Asset Securities (USA) Inc. accepts responsibility for the
contents of this report in the U.S., subject to the terms hereof, to the extent that it is delivered to a U.S. person other than a major U.S. institutional investor. Under no
circumstances should any recipient of this research report effect any transaction to buy or sell securities or related financial instruments through MASID. The securities
described in this report may not have been registered under the U.S. Securities Act of 1933, as amended, and, in such case, may not be offered or sold in the U.S. or to
U.S. persons absent registration or an applicable exemption from the registration requirements.

Hong Kong: This report is distributed in Hong Kong by Mirae Asset Securities (HK) Limited, which is regulated by the Hong Kong Securities and Futures Commission. The
contents of this report have not been reviewed by any regulatory authority in Hong Kong. This report is for distribution only to professional investors within the meaning
of Part I of Schedule 1 to the Securities and Futures Ordinance of Hong Kong (Cap. 571, Laws of Hong Kong) and any rules made thereunder and may not be redistributed
in whole or in part in Hong Kong to any person.

India: This report is being distributed by Mirae Asset Capital Markets (India) Private Limited (“MACM") in India to the customers based in India and is personal information
only for those authorised recipient(s). MACM is inter alia a Securities and Exchange Board of India (“SEBI") registered Research Analyst in India and is not registered
outside India. MACM and Mirae Asset, Korea are group entities. MACM makes no guarantee, representation or warranty, express or implied, as to the fairness, accuracy,
completeness or correctness of the information and opinions contained herein. The user assumes the entire risk of any use made of this information. This report has
been provided for assistance only and is not intended to be and must not alone be taken as the basis for an investment decision. Recipient must read the entire Appendix
1 to the report carefully for Important Disclosures & Disclaimers.

All other jurisdictions: Customers in all other countries who wish to effect a transaction in any securities referenced in this report should contact MASID or its affiliates
only if distribution to or use by such customer of this report would not violate applicable laws and regulations and not subject MASID and its affiliates to any registration
or licensing requirement within such jurisdiction.
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