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Higher-for-longer as stability and inflation
risks build

U.S. headline PCE inflation accelerated to 4.1% YoY in May-26, the highest level since
: ; Apr-23, with core PCE rose to 3.4% YoY, reinforcing the Federal Reserve's increasingly
Fixed Income Daily Update hawkish stance as inflationary pressures broadened beyond energy prices. Despite
June 26, 2026 tighter financial conditions, U.S. economic activity remained resilient, with personal
consumption and personal income both rising by 0.7% MoM and 1Q26 GDP growth
revised upward to 2.1% annualized, suggesting domestic demand continues to support
economic momentum. The combination of persistent inflation and resilient growth
reinforces the higher-for-longer interest rate narrative and increases the likelihood of

Mirae Asset Sekuritas Indonesia another Fed rate hike as early as Sep-26. The stronger macro backdrop is likely to keep
Jessica Tasijawa the DXY well supported and UST yields elevated, maintaining pressure on emerging
Jessica.tasijawa@miraeasset.co.id market assets and reinforcing the need for BI to preserve competitive domestic yields

to sustain portfolio inflows and Rupiah stability.

The government confirmed that Indonesia will stop importing diesel fuel starting this
year alongside the nationwide implementation of the B50 biodiesel mandate on 1-Jul-
26, marking another milestone in strengthening energy security and reducing reliance
on imported fuel. The policy is expected to substitute around 300,000 barrels per day of
diesel consumption through domestically produced FAME, reducing crude oil import
requirements from around 1.0 million bpd to 700,000 bpd while simultaneously
supporting downstream palm oil development and improving domestic demand for
CPO. In our view, the B50 mandate should help narrow Indonesia’s oil trade deficit,
strengthen the current account, and reduce Rupiah vulnerability to external energy
price shocks, although its long-term sustainability will depend on sufficient CPO supply,
land availability, and balancing food, export, and energy security objectives.

Rupiah remained under pressure, weakening toward the IDR18,000/USD level as the
DXY strengthened above 101 despite improving global sentiment following plans to
reopen the Strait of Hormuz. Nevertheless, Indonesia’s government bond yields
declined to 7.17% (10Y) and 7.16% (2Y), extending the post-BI tightening rally despite
the cumulative 50bps policy rate hike delivered during Jun-26, suggesting that investors
are increasingly pricing in BI's commitment to maintaining macroeconomic and
exchange rate stability. In our view, policy rates at 5.75% and government bond yields
remaining above the 7% threshold have successfully restored the attractiveness of
Indonesian financial assets, attracting around IDR12tr of foreign inflows MTD and
gradually increasing foreign ownership of government bonds to 12.7% of total
outstanding, with Indonesia's 5Y CDS has eased back below the 90bps level. On the
external front, UST yields continued to decline to 4.39% (10Y) and 4.12% (2Y), keeping
the INDOGB-UST spread attractive at 279bps (10Y) and 301.4bps (2Y), although we
believe sustained portfolio inflows will ultimately depend on continued improvements
in investor confidence toward Indonesia's policy credibility, governance, and structural
reform agenda, which remain key determinants of the country's sovereign risk
premiums.

Top Picks
e 1-5year: FR0087, FRO042, FRO059, PBS018, PBS020, RI0331, SNI0630
e 5-10year: FR0072, FRO088, FRO068, PBS024, PBS022, RI0035, SNI0734
e 10-15year: FRO079, FRO057, FR0083, PBS034, PBS007, RI0038, RI0037
e 15-Nyear: FR0105, FR0102, FR0076, PBS035, PBS038, RI1049, SNI0651

Table 1. Benchmark closing prices

S Price Yield

25/06/2026 Change (bps) 24/05/2026 25/06/2026 Change (bps) 24/05/2026
FRO104 975 105 974 73 4.0 7.3
FRO105 943 -57.2 9.9 74 6.0 7.3
FRO106 989 228 %87 73 238 7.3
FRO107 99.0 42 9.6 73 4.1 73
FRO108 95.6 338 952 72 53 72
FRO109 9.9 -103.6 959 72 223 7.0

Source: Mirae Asset Sekuritas Indonesia Research
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Figure 1. USD/IDR and USD index (DXY)

June 26, 2026

Figure 2. Monthly change in global currencies against USD
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Figure 3. 2Y Indonesian GB and US treasury yield Figure 4. 10Y Indonesian GB and US treasury yield
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Figure 5. Foreign Ownership by Tenors Figure 6. Government Bond Ownership
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Table 2. Most active bond transaction

June 26, 2026

Most active government bond transaction

Most active corporate bond transaction

Total Vol-Reported

Total Vol-Reported

No Securities (IDRbn) TTM (year) No Securities (IDRbn) TTM (year) Rating
1 FRO109 7,3389 47 1 INKPO5BCN5 800.0 43 idA+
2 PBS032 2,698.2 0.1 2 SMLPPIOTCN1 459.0 33 idA(sy)
3 FRO103 2,044.5 9.1 3 DARTO4BCN1 285.0 20 irA-
4 PBS003 1,714.1 0.6 4 SMMAO3CN1 285.0 2.8 iIrAA
5 FR0082 1,493.7 42 5 SIBALIO1BCN3 275.0 24 idA(sy)
Source: Indonesia Stock Exchange, Mirae Asset Sekuritas Indonesia Research
Figure 7. Yield curve movement Figure 8. Daily transaction volume
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Figure 9. Benchmark government bond yields

Source: Indonesia Stock Exchange, Mirae Asset Sekuritas Indonesia Research

Figure 10. Emerging countries’ CDS
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Figure 11. Government Bond Prices

June 26, 2026
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you choose not to seek such advice, you should consider carefully whether the securities is suitable for you.

No part of this document may be copied or reproduced in any manner or form or redistributed or published, in whole or in part, without the prior written consent of
MASID. The media is not allowed to quote this report in any article whether in full or in parts without permission from MASID For further information regarding company-
specific information as it pertains to the representations and disclosures in this Appendix 1, please contact researchteam@miraeasset.co.id or +62 (21) 5088-7000.

Distribution
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lawfully be communicated, falling within Article 49(2)(A) to (E) of the Order (all such persons together being referred to as “Relevant Persons”). This report is directed
only at Relevant Persons. Any person who is not a Relevant Person should not act or rely on this report or any of its contents.
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investors” in reliance on the exemption from registration provided by Rule 15a-6(b)(4) under the U.S. Securities Exchange Act of 1934, as amended. All U.S. persons that
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circumstances should any recipient of this research report effect any transaction to buy or sell securities or related financial instruments through MASID. The securities
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Hong Kong: This report is distributed in Hong Kong by Mirae Asset Securities (HK) Limited, which is regulated by the Hong Kong Securities and Futures Commission. The
contents of this report have not been reviewed by any regulatory authority in Hong Kong. This report is for distribution only to professional investors within the meaning
of Part I of Schedule 1 to the Securities and Futures Ordinance of Hong Kong (Cap. 571, Laws of Hong Kong) and any rules made thereunder and may not be redistributed
in whole or in part in Hong Kong to any person.

India: This report is being distributed by Mirae Asset Capital Markets (India) Private Limited (“MACM") in India to the customers based in India and is personal information
only for those authorised recipient(s). MACM is inter alia a Securities and Exchange Board of India (“SEBI") registered Research Analyst in India and is not registered
outside India. MACM and Mirae Asset, Korea are group entities. MACM makes no guarantee, representation or warranty, express or implied, as to the fairness, accuracy,
completeness or correctness of the information and opinions contained herein. The user assumes the entire risk of any use made of this information. This report has
been provided for assistance only and is not intended to be and must not alone be taken as the basis for an investment decision. Recipient must read the entire Appendix
1 to the report carefully for Important Disclosures & Disclaimers.

All other jurisdictions: Customers in all other countries who wish to effect a transaction in any securities referenced in this report should contact MASID or its affiliates
only if distribution to or use by such customer of this report would not violate applicable laws and regulations and not subject MASID and its affiliates to any registration
or licensing requirement within such jurisdiction.
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